UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS  

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002

Explanatory Notes

1. Accounting Policies
The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Audited Annual Report for the year ended 31 December 2001.

2. Exceptional Items
There were no exceptional items in the current quarter and in the financial period ended 30 June 2002.

3. Extraordinary Items
There were no extraordinary items in the current quarter and in the financial period ended 30 June 2002.

4. Taxation
Taxation comprises:-





       Current


  Current quarter
 financial period

ended 30/06/2002
ended 30/06/2002

        




      RM ’000 
        
      RM ’000


Current taxation



           
 389

               802

Deferred taxation




 137


   400




















 526


1,202





The taxation charge in the current quarter and in the financial period ended 30 June 2002 do not contain any adjustment for under or over provision in respect of prior years. 

The tax provision for the current quarter and the financial period ended 30 June 2002 are lower than the statutory tax rate as one of the examination gloves division subsidiary is still enjoying pioneer status. The tax provision do not include any real property gains tax as the gain on disposal of landed property in Note 5 is stated net of real property gain tax.

5. Profit on Sale of Investment and/or Properties
On 22 April 2002, Doshin Rubber Products (M) Sdn Bhd, a subsidiary company completed the transaction for the disposal of a piece of industrial land together with one unit 1½ storey semi-detached factory for RM 1.260 million. The profit after real property gains tax from this sale was RM 373,654.00. Other than this, there were no other sales of investments or properties in the current quarter and in the financial period ended 30 June 2002. 

6. Quoted Securities
There were no purchases or disposals of quoted securities in the current quarter and in the financial period ended 30 June 2002.

7. Changes in the Composition of the Group
There were no significant changes in the composition of the Group for the current quarter and the financial period ended 30 June 2002, including business combination, acquisition or disposal of subsidiaries and long term investment, restructuring and discontinuing operations.

8. Status of Corporate Proposal announced but not completed
On 11 July 2000 the Company announced that a wholly owned subsidiary proposed to enter into two joint venture agreements with two different American parties to develop and expand its export business through direct distribution of its products to end users. Both the joint ventures have not been completed at the date of issue of this report.

On 19 July 2002 the Company announced the proposed acquisition of a 70% equity interest in Hibon Corporation Sdn Bhd for a total cash consideration which shall not exceed RM 3,500,000.00. This acquisition, which is subject to the approval of the Foreign Investment Committee, has not been completed at the date of this report.  

9. Movement of Company’s Securities
There were no issuance and repayment of debt equity securities, share-buy backs, share cancellations, shares held as treasury shares and resale of treasury shares in the financial period ended 30 June 2002. 

10. Group Borrowings
a) The group borrowings in the financial period ended 30 June 2002 are as follows:

          30/06/2002      


RM ’000


Secured

Short Term 
   19,997    

Long Term 
     3,965

   23,962



Unsecured

Short Term
     7,227



Long Term
     1,439



     8,666


   


Total Borrowings
   32,628

                

Included in the secured short term borrowings is a line of credit of US$ 300,000.00, obtained  by the  overseas  subsidiary.  The  Ringgit equivalent at 30 June 2002 is RM 1,140,000.00 . Other than the above, all the other borrowings are in Ringgit denomination.

b) There were no debt securities in the financial period ended 30 June 2002.

11. Contingent Liabilities
The Group has in the last quarterly report ended 31 March 2002 informed that the Company has increased its unsecured contingent liabilities by RM 1.0 million, being corporate guarantee given to a bank in respect of facilities granted to a subsidiary company. Other than this, there were no changes in the contingent liabilities since the date of the last annual audited balance sheet as at 31 December to the date of this report.

12. Financial Instruments with Off Balance Sheet Risk
There were no financial instruments with off balance sheet financial risk at the date of issue of the quarterly report.

13. Material Litigation
The Group has on 30 April 2002 announced that a Summon (complain at law) has been instituted against its trade debtor for the recovery of outstanding trade debts. The case has yet to be heard by the court. Other than the above, there were no pending material litigation since the last annual balance sheet date as at the date of issue of the quarterly report.

14. Segmental Reporting
   




                       Financial period ended 30 June 2002

Analysis by activities





Profit/(loss)
  Assets


 Turnover
 before tax
Employed

  





 RM ’000
 RM ’000
 RM ’000

Industrial rubber products division
   18,829
    1,843
  59,524

Examination gloves division
   53,126
    5,901
  78,324
Engineering division

0
           0
    1,703

   71,955
    7,744
139,551  


     

15. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

     Current quarter
Preceding quarter

 





    ended 30/06/2002
ended 31/03/2002

         Group Results




RM ’000 
       RM ’000       

Turnover





   37,725     
           34,231


Net Profit Before Taxation
      
    
     4,360
             3,384




Analysis by divisions

Industrial rubber products division
     1,066
                778


Examination gloves division
     3,294
             2,606

Engineering division

0

        0
Net Profit Before Taxation

 
     4,360
             3,384


16. Review of Results
The group recorded a profit before taxation of RM 4.360 million for the current quarter ended 30 June 2002 against a profit before taxation of RM 3.384 million in the immediate preceding quarter. The increase in profit before taxation was partly contributed by better performance in the examination gloves division and the sale of property as stated in Note 5.

Industrial rubber products division

The Company’s industrial rubber products division performed to expectation.

Examination gloves division

The subsidiaries’ examination gloves division achieved a profit before taxation of RM 3.294 million against a profit before taxation of RM 2.606 million in the immediate preceding quarter. This was achieved with a turnover of RM 26.944 million compared to the immediate preceding quarter sales of RM 26.183 million.

17. Material Events Subsequent to the End of the Period Reported
No significant event has occurred between 30 June 2002 and the date of this announcement which will materially affect the earnings or income of the Group and of the Company. 

18. Seasonal or Cyclical of Operations
The operations of the Group were not affected by any seasonal or cyclical factors.

19. Current Year Prospects
The examination gloves division continued to record increased sales, especially in the higher valued nitrile gloves and profitability. The Group is confident, barring unforseen circumstances, the positive outlook for this division will continue to prevail. 

The industrial rubber products division steady growth is expected to continue especially in the export market. The Company continues to expand and intensify product development to tap the vast potentials in overseas market.

20. Explanatory notes for variance of actual from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable.

21. Dividend


No interim dividend was recommended for the financial period ended 30 June 2002.

On behalf of the Board

Lim Kuang Sia

Chief Executive Officer

23 August 2002
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